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Disclaimer

This document is intended to be reviewed in conjunction with an oral presentation by representatives of Jefferies & Company, Inc. (“Jefferies”) and is
therefore incomplete on a stand-alone basis. It is intended for the exclusive use of the entity identified on the cover page and may contain information
proprietary to Jefferies, The fact that Jefferies has made the materials or any other materials available to you constitutes neither a recommendation that
you enter into or maintain 2 particular transaction or position nor a representation that any transaction is suitable or appropriate for you.

This document is not a product of any Jefferies research department and should not be construed as a research report. All materials, including proposed
terms and conditions, are indicative and for discussion purposes only. The information contained herein is confidential. By accepting this information,
the recipient agrees that it will, and it will cause its directors, partners, officers, employees and representatives to use the information only to evaluate
its potential interest in the strategies described herein and for no other purpose and will not divulge any such information to any other party. Any
reproduction of this informaticn, in whole or in part, is prohibited; except in so far as required to do so to comply with applicable law or regulation. No
warranty, express or implied, including but not limited to, warranties as to quality, accuracy, performance, timeliness, continued availability or
completeness of any information contained herein is made. Any pricing or value information previded herein are also only as of the date indicated, taking
into account prevailing market conditions and forecasts of expected market conditions (which may or may not be realized), is subject to change without
notice and is hot a complete analysis of every material fact associated with a transaction. The information contained herein has been prepared solely for
informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any
trading strategy. Transactions involving derivative or other financial products may involve significant risk and you should not enter into any transaction
unless you fully understand all such risks and have independently determined that such transaction is appropriate for you. Jefferies does not provide
accounting, tax or legal advice; however, you should be aware that any proposed indicative transaction could have accounting, tax, legal or other
implications that should be discussed with your advisors and or counsel. In addition, Jefferies andfor affiliates may have served as manager or co-
manager of a public offering of securities by any such entity. Further information regarding this material may be obtained upon request.

Jefferies is providing the information contained in this document for discussion purposes only in anticipation of serving as counterparty to the City. The
primary role of Jefferies, as an underwriter, is to purchase securities, for resale to investors in an arm's-length commercial transaction between the City
and Jefferies, and Jefferies has financial and other interests that differ from those of the City. Jefferies is not acting as a municipal advisor, financial
advisor or fiduciary to the City or any other person or entity. Jefferies will not have any duties or liability to any person or entity in connection with the
information being provided herein. The information provided is not intended to be and should not be construed as "advice” within the meaning of
Section 15B of the Securities Exchange Act of 1934. The City should consult with its own financial and/or municipal, legal, accounting, tax, and other
advisors, as applicable, to the extent it deems appropriate.

Jefferies shall have no liability, contingent or otherwise, to the user or to third parties, or any responsibility whatsoever, for the correctness, quality,
accuracy, timeliness, pricing, reliability, performance or completeness of the data or formulae provided herein or for any other aspect of the performance
of these materials. In no event will Jefferies be liable for any special, indirect, incidental or consequential damages which may be incurred or
experienced on account of the user using the data provided herein or these materials, even if Jefferies has been advised of the possibility of such
damages. Jefferies will have no responsibility to inform the user of any difficulties experienced by Jefferies or third parties with respect to the use of the
materials or to take any action in connection therewith.

As permitted by law, we may share information about you with other companies affiliated with Jefferies, that is, companies that are owned or controlled
by Jefferies Group, Inc.  You may instruct us not to share information with our affiliates for certain purposes by contacting the sender of this
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Summary of Bonds to be Refunded

The Series 2012 financings will refund certain outstanding debt that produces debt service
savings, as well as fix out the $12 million BAN maturing on December 15, 2012

Series Tax Status Amount to be refunded Maturities Call Date/Call Price
Series 1997A Non-AMT $4,435,000 2013 - 2017 Currently @ par
Series 19978 AMT $2,695,000 2013 - 2017 Currently @ par
Series 2000 AMT $5,575,000 2013 - 2020 Currently @ par
Subtotal $12,705,000
BAN Non-AMT $12,000,000 12/15/2012 Currently @ par
Total $24,705,000

Series 1997A and 19978 reflect term bonds due 2017, Their maturities represent sinking funds
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Estimated Series 2012 Sources and Uses % o

==
The Series 2012 financings will likely consist of three separate series:
Series 2012A (Non-AMT)
Refund Series 1997A
Fix out BAN maturing on December 15, 2012
Series 2012B (AMT)
Refund Series 1997B and Series 2000
Series 2012C (Taxable)
Fund a certain portion of the costs of issuance
Sources Non-AMT Refunding Non-AMT BAN Takout AMT Refunding Taxable Equity Total
Par $4,500,000 $14,655,000 $7,945,000 $400,000  $27,500,000
Premium/(01D) 2,897 (348,148) 63,723 ($281,528)
Equity Contribution 58,708 193,677 103,245 $355,631
Bond Funds 101.414 200,570 $301,984
Series 19978 DSRF Release 269,500 $269,500
Series 2000 DSRF Release 902,304 $902,304
Seres 1997A DSRF Release 443,500 $443,500
BAN DSRF Release 390,000 $3290,000
$5,106,519 $14,890,530 $9,484,342 $400,000 $29,881,391

Non-AMT, Refunding Non-AMT BAN Takout AMT Refunding Taxable Equity

Refinance BANs $13,147,562 $13,147,562
Escrow Cost 4,556,811 8,610,943 $13,067,754
DSRF 397,019 1,261,430 706,126 35,268 $2,399,844

Cost of Issuance 58,766 186,715 104,519 $350,000
UW Discount 90,000 293,100 158,900 8,000 $550,000
Fund Equity 355,631 $355,631
Rounding Amount 3,923 1,723 3,853 1,102 $10,601
$5,106,519 $14,890,530 $9,484,342 $400,000 $29,881,391

DSRF Releases and bond fund amounts are estimates and need to be confirmed
COl and UWD are estimates and need to be confirmed
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Estimated Amortization Schedule %

The Series 2012 bonds will be structured to amortize the most expensive debt first and the least
expensive debt last

Series 2012C (Taxable) amortizes in 2013

Series 2012B (AMT) amortizes from 2013 through 2018

Series 2012A (Non-AMT) amortizes from 2018 through 2028

Series 2012
Taxable Equity AMT Refunding Non-AMT Refunding  Non-AMT BAN Takeout Total
Principal Principal Principal Principal Principal

07/01/13 400,000.00 1,070,000.00 - : 1,470,000.00
07/01/14 - 1,330,000.00 - - 1,330,000.00
07/01/15 - 1,370,000.00 - - 1,370,000.00
07/01/16 - 1,395,000.00 - = 1,395,000.00
07/01/17 - 1,450,000.00 - - 1,450,000.00
07/01/18 - 1,330,000.00 180,000.00 - 1,510,000.00
07/01/19 - - 1,570,000.00 - 1,570,000.00
07/01/20 - - 1,630,000.00 - 1,630,000.00
07/01/21 - < 1,120,000.00 580,000.00 1,700,000.00
07/01/22 - - - 1,770,000.00 1,770,000.00
07/01/23 @ < - 1,835,000.00 1,835,000.00
07/01/24 - - = 1,920,000.00 1,920,000.00
07/01/25 - - - 2,000,000.00 2,000,000.00
07/01/26 - - 2 2,085,000.00 2,085,000.00
07/01/27 - - 4 2,185,000.00 2,185,000.00
07/01/28 . - 5 2,280,000.00 2,280,000.00

$400,000 $7,945,000 $4,500,000 $14,655,000 $27,500,000

: Jefferies



Savings Summary
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AMT Refunding Non-AMT Refunding Total
Date Prior DS Refunding DS Savings PV Savings Date Prior DS Refunding DS Savings PV Savings Savings PV Savings
07/01/13 1,335,622 1,229,395 106,227 103,154 Q7/01/13 941,946 106,500 835,446 813,868 941,674 917,022
07/01/14 1.535,823 1.578,000 (42,178) (37,463) 07/01/14 1,038.840 180,000 858,840 801,422 816,663 763,959
07/01/15 1,531,393 1,578,100 (46,708} (40,150} 07/01/15 1.042,080 180,000 862,080 769,613 815,373 729,463
07/01/16 1,537,830 1,562,000 (24,170) (19,427) 07/01/16 1,042,520 180.000 862,520 736,639 838,350 FIH211
07/01/17 1,534,855 1.561,200 (26,345) 120,532} 07/01/17 1,040,160 180,000 860,160 702,761 833,815 682,229
07/01/18 902,755 1,383,200 {480,445) (375,543) 07/01/18 360,000 (360,000) (283,565) (840,445) (659,109)
07/01/19 901,700 901,700 677,017 07/01/19 1,742,800 (1,742,800) (1,308,337) (841,100} (631,320)
07/01/20 902,700 902,700 648,420 07/01/20 1,740,000 (1,740,000) (1,249,929) (837,300) {601,509)
07/01/21 07/01/21 1,164,800 (1,164,800) 1800,765) (1,164,800) (800,765)
$10,182,677 $8,891,895 $1,290,782 $935474 $5,105,546 $5,834,100  ($728,554) $181,706 $562,229 $1,117,181
PV of savings from cash flow 935,474 PV of savings from cash flow 181,706
Less: Prior funds on hand  (1,275,049) Less: Prior funds on hand (502,208)
Plus: Refunding funds on hand 709,980 Plus: Refunding funds on hand 400,942
Net PV Savings, $ 370,405 Net PV Savings, $ 80,440  Total Net PV, $ 450,845
Net PV Savings, % 448% Net PV Savings, % 1.81% Total Net PV, % 3.55%
Bonds Refunded  Amount Maturities Bonds Refun Amount Maturities
19978 2,695,000 2017 1997A 4,435,000 2017
2000 5,575,000  2014-2020
$8,270,000 $4,435,000

Rates as of August 20, 2012

Savings present valued af the arbitrage yield
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Aggregate Outstanding DS After 2012 Financings
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It remains an opportune time to borrow given low absolute rates

Key Points

» Significant decrease in long-term
rates since the beginning of
2011

= Current 10-year UST of 1.82% is
5 bps below 10-year MMD of
1.87%

» QOver the last month, 10-year tax-
exempt rates have risen 27 basis
points and 10-year taxable rates
have risen as much as 43 basis
points

Rates as of August 20, 2012
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